.54 & Office of the
Lg2 g Deputy Prime Minister
AL /\‘ o
i) Creating sustainable commun ities

The Economic Cost of Fire:
estimates for 2003

March 2005






¢ = Office of the
\§2g% Deputy Prime Minister

Creating sustainable communities

The Economic Cost of Fire:
estimates for 2003

March 2005

Office of the Deputy Prime Minister: London



Office of the Deputy Prime Minister
Eland House

Bressenden Place

London SW1E 5DU

Tel: 020 7944 4400

Web site: www.odpm.gov.uk

© Crown copyright 2005
Copyright in the typographical arrangement rests with the Crown.

This publication, excluding logos, may be reproduced free of charge in any format or medium
for research, private study or for internal circulation within an organisation. This is subject
to it being reproduced accurately and not used in a misleading context. The material must be
acknowledged as Crown copyright and the title of the publication specified.

For any other use of this material, please write to HMSO Licensing, St Clements House,
2-16 Colegate, Norwich NR3 1BQ Fax: 01603 723000 or e-mail: licensing@hmso.gov.uk

Further copies of this publication are available from:

ODPM Publications

PO Box 236

Wetherby

West Yorkshire

LS23 7NB

Tel: 0870 1226 236

Fax: 0870 1226 237

Textphone: 0870 1207 405
E-mail: odpm@twoten.press.net
or online via www.odpm.gov.uk

Printed in Great Britain on material containing 75% post-consumer waste and 25% ECF pulp.
March 2005

Product code 04 CSR 02991



CONTENTS

Executive summary

CHAPTER 1
Overview

CHAPTER 2
Methodology

CHAPTER 3
Results

CHAPTER 4
International comparisons

CHAPTER 5
The cost of arson and malicious false alarms

ANNEXES

Annex A: Average costs by location
Annex B: Updating the economic cost of fire

19

28

30

34
38






Executive summary

This report contains new estimates of the cost of fire to the economy of England
and Wales. Due to methodological refinements, these results are not directly
comparable to those published previously by Home Office and ODPM. However,
the new method has been applied to data back to 2000 to present a consistent
time series.

Fire continues to impose significant costs on the economy of England and Wales.
In 2003, the total cost is estimated at £7.7bn, equivalent to approximately 0.9% of
the gross value added of the economy.

The costs as a consequence of fire, including property losses, human casualties
and business disruption, are estimated at £3.3bn in 2003.

The cost to the FRS of providing fire cover is estimated at £1.7bn in 2003. The
cost of FRS attendance at both false alarms and non-building fires is estimated at
almost £700m respectively, due to the large proportion of all incidents that these

account for.

The total cost of arson in 2003 is estimated at £2.8bn, which includes an allocation
of the total costs incurred in anticipation of fire. The cost of FRS response to
malicious false alarms is estimated at £83m.

The average cost of a domestic fire is estimated at £25,000, of which approximately
£15,000 is accounted for by the economic cost of injuries and fatalities.

The average cost of fire in a commercial building is estimated at £58,000, of which
the cost of fire damage to property represents £45,000. The average cost of a
vehicle fire is estimated at £4,700.

Whilst caution should be exercised in analysing trends over a short period of
time, particularly since it is difficult to observe costs directly, the cost of fire
remained stable as a proportion of the economy over the period examined, at
approximately 0.9%.

Methodological changes are discussed in detail in chapter 2, but are also set
out in brief below.

Box 1: Changes to the methodology for calculating the cost of fire

1. Estimates of fire protection in domestic buildings are included for the first time.

2. The FRS is placing increasing emphasis on providing community fire safety and so
estimates of this cost have been made.

3. New, evidence based weights are used to estimate the time spent at secondary
fire and non-fire incidents. These replace assumptions based on a FRS handbook
and alter the way in which response costs are allocated.
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